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Y Global FDI up 14% in 2025; mostly in developed economies trade

& development
Global investment trends, 2025 vs 2024
(Trillions of dollars)
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declined sharply by 5% in low-income economies & dlvelopment

FDI trends, by regional groups, 2025 vs 2024
(Trillions of dollars)

) FDI flows to developed economies increased by 43% and DUN &2
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Inflows to least developed countries, landlocked developing countries and
small island developing States
(Billions of dollars and percentage change)

) 3 Inflows increased in structurally weak, vulnerable and small [“UN}a
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) FDI remains a critical part of external financing resources HUN M
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for developing economies & development
Share of external financial flows by category, 2024
(Percentage)
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LDCs: top 10 investor economies by FDI stock Announced greenfield projects by industry: Top five in
(Billions of dollars), BOP 2024
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) FDI flows in small island developing States, 2024 trade I

SIDS: top 10 investor economies by FDI stock
(Billions of dollars)
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Announced greenfield projects by industry: Top five in
2024
(Bikimns of dollars)
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) Investment in sectors relevant to the SDGs

Growth rate, 2015-2024
(Percentage)
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Higher-quality digital investment facilitation is UN i
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associated with more investment & development

Impact of gains in GER ratings on inflows, average 2021-2023
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more FDI.




D Digitalization has broad benefits

Countries with better digital government solutions...

Higher business creation Higher institutional
rates quality
0e®
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Developing countries can be at an advantage in establishing digital
government tools for business and investment facilitation.

Governments should adopt a comprehensive approach to digital investment
facilitation, avoiding dedicated processes solely for investment authorization.

International agreements can be catalyst not only for investment facilitation but
also for digital tools for that purpose.
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WTO Investment Facilitation Joint
Statement Initiative

An Overview

Presenter: Rashmi Jose, Senior Policy
Advisor, 11ISD

Date: February 27, 2025




Presentation Outline

1) Participation dynamics

2) Negotiating process

3) High-level overview of Agreement

4) Key considerations







Strong Global Participation in WTO Plurllateral
Initiative on Investment Facilitation

Types of WTO Members Participating

 Developed Countries: Very high participation Current
(United States not a participant) pa rtiCipatiOn:
- Developing Countries: High participation 128 of 166 WTO

« Latin America & Asia: Very high members
* Africa: 30 out of 42 countries
« Small Island Developing States: 16 out of 28 countries

« LDCs: High participation (27 out of 37 countries)

Co-coordinators: Chile and South Korea

Status as of February 2026
Assuming TFA designations
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IFD JSI Negotiating Process - Key Milestones

12th Request for WTO Legal Incorporation
- Co-sponsors continue efforts for legal

Launch of IFD JSI (MC11, Buenos Aires) | caal Text Finalized incorporation.
- Structured discussions launched with 70 egal Text Finalize - Consensus blocked by India and Turkiye

WTO members - Conclusion of technical negotiations - 128 WTO members participating

Formal Negotiations Begin (F l\l/TétéeggSs[t):]:LY)\lTO Esegiinesi petaton
-Transition from exploratory discussions to

o - Proposal to incorporate the IFD Agreement
formal negotiations b P 9

into the WTO legal framework

- Intended as a Plurilateral Agreement under
Annex 4 of the Marrakesh Agreement

- Consensus blocked by India, South Africa,
and Turkiye



Legal incorporation debate: Key points

What's at stake?

Incorporating the Investment Facilitation for Development Agreement (IFDA) into the WTO treaty
framework requires consensus of all WTO members.

O

Who objects?
o Currently: India and Turkey (Status: February 2026).

Arguments against:
Legal mandate: Negotiations launched without multilateral approval; inconsistent with 2004
decision to drop investment as a WTO issue.

o Systemic concerns: Risks distracting from multilateral agenda, capacity challenges, and
weakening developing country influence.

O

Counter-argument:
o Plurilaterals deals consistent with WTO practice

o WTO must evolve. Plurilateral agreements within the system are preferable to negotiations
happening entirely outside WTO, especially for developing countries.






Main Pillars of the IFD Agreement

S.II. Transparency of Investment Measures

*Publication of measures
and relevant information
(including online
publication)

*Publication of
proposed/draft measures
and opportunity to
comment on proposed
measures

+Single information portal
*Notification to the WTO

*Publication of
requirements and
procedures on the
entry/temporary stay of
natural persons to
conduct investment
activities

S.III. Streamlining and Speeding up
Administrative Procedures

e General principles for
authorization
procedures
Investment
authorization
procedures:
processing of
applications;
acceptance of
authenticated copies;
authorization fees;
submission of
applications online
Independence of
competent authorities

* Appeal or review

S.IV. Focal Points, Domestic Regulatory
Coherence and Cross-border Cooperation

® Focal points for
assisting investors and
persons seeking to
invest

® Promoting domestic
regulatory coherence

® Domestic supplier

databases

* Supplier development
programmes

¢ Cross-border
cooperation on
investment facilitation

S.VI. Sustainable Investment

Source: WTO IFD Factsheet:

® Responsible business
conduct (RBC)

* Measures against
corruption

https://www.wto.org/english/tratop_e/invfac_public_e/2025_05_14_ifd
_factsheet_english.pdf



https://www.wto.org/english/tratop_e/invfac_public_e/2025_05_14_ifd_factsheet_english.pdf
https://www.wto.org/english/tratop_e/invfac_public_e/2025_05_14_ifd_factsheet_english.pdf

Special and differential treatment (Section V)

Implementation
Flexibility
Developing countries & LDCs can

set their own timelines:

L Category A - Implemented
immediately

{ Category B - Implemented
after additional time

© Category C - Implemented
with capacity-building support

Needs Assessments

Essential for S&DT scheduling.
Defines:

© Time required for

=

implementation

ul Type & level of capacity-building
support needed

Capacity Building

/A Support is not automatic -
depends on mutually agreed
terms with donor countries.

Members must be proactive in
mobilizing support from donors.

No formal Technical Assistance
and Capacity Building (TACB)
mechanism in the Agreement (as
yet).

References: Atanasova, 2025. Jose, 2024.






Key considerations . & Expected Benefits

» Instigator for domestic governance reforms
Dy » Signals stability and a low-risk investment
environment

Implementation Burden: A key concern
« Requires reforms of measures across the entire FDI
f) lifecycle

« Demands a whole-of-government approach-
reforms across different ministries, agencies and
levels of governments

» Especially challenging in poorly resourced or
complex political systems

Importance of Needs Assessments

» Essential to get right for successful implementation

* Important to identify all capacity gaps/needs and to
schedule it.




Resources

Reader's Guide on the
Investment Facilitation for
Development Agreement




Thank You!

For more information:

Email: rjose@iisd.org
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Thank You!

Your opinion matters: Subscribe to Tradecraft:

For more information:

Email: trade-events@iisd.org
Visit: www.iisd.org



mailto:trade-events@iisd.org
mailto:trade-events@iisd.org
mailto:trade-events@iisd.org
http://www.iisd.org/

	Slide 1
	Slide 2
	Slide 3
	Slide 4
	Slide 5
	Slide 6
	Slide 7
	Slide 8
	Slide 9
	Slide 10
	Slide 11
	Slide 12
	Slide 13
	Slide 14
	Slide 15
	Slide 16
	Slide 17: WTO Investment Facilitation Joint Statement Initiative An Overview
	Slide 18: Presentation Outline 
	Slide 19
	Slide 20: Strong Global Participation in WTO Plurilateral Initiative on Investment Facilitation
	Slide 21
	Slide 22: IFD JSI Negotiating Process – Key Milestones
	Slide 23: Legal incorporation debate: Key points
	Slide 24
	Slide 25: Main Pillars of the IFD Agreement
	Slide 26: Special and differential treatment (Section V)
	Slide 27
	Slide 28: Key considerations
	Slide 29: Resources 
	Slide 30
	Slide 31

