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The window of opportunity to keep a 1.5°C future in reach is rapidly closing. The
Intergovernmental Panel on Climate Change (IPCC)’s latest report shows that existing fossil fuel
infrastructure, if operated as planned, would already push the world far beyond 1.5°C. This
means that some existing fossil fuel-burning power plants will need to be decommissioned and
retired early to keep the 1.5°C target within reach. After a summer of record high temperatures
and extreme weather events around the world, the European Bank for Reconstruction and
Development has the opportunity this year to align its energy policy with the requirements of
1.5°C by fully excluding finance to fossil fuels.

Ending support to fossil fuels, including gas, is necessary not only for climate security but also
for energy security. Continued investment in gas exposes countries of operation to high and
volatile energy prices that can have a severe impact on a country’s ability to reach its
development targets. Supporting new gas transportation infrastructure is not a solution to the
current energy crisis, given that new infrastructure would not come online for several years, well
after the crisis has passed.

Momentum is growing to end international public finance to all fossil fuels, including gas. In
2021, 39 countries and public finance institutions signed the Clean Energy Transition
Partnership, also known as the Glasgow Statement on International Public Support for the
Clean Energy Transition. This statement commits signatories to ending new direct public
support for the international unabated fossil fuel energy sector, including gas. Most signatories
have met this commitment by adopting robust restrictions on international fossil financing,
including development banks like the European Investment Bank and the French Development
Agency.

The EBRD has already taken positive steps in recent years, by excluding coal and upstream oil
and gas financing. The EBRD’s draft Energy Sector Strategy represents another step forward,
with an emphasis on scaling up renewables, enhancing energy efficiency, and phasing out fossil
fuels. We welcome its exclusion of midstream oil and oil-fired electricity generation. However, it
is concerning that the draft strategy still allows some investment in new midstream and
downstream gas projects.

Any new support to gas risks locking in outdated energy infrastructure in places that need
investments in clean energy the most. Gas pipelines, liquefied natural gas (LNG) terminals, and




gas power generation projects inherently come with high lock-in risks since their expected
operational lifetimes span decades. Repurposing gas transportation infrastructure for hydrogen
is infeasible. Moreover, new gas power generation projects are not aligned with 1.5°C, since
forecasted generation from gas power plants already in operation is expected to deliver more
capacity than would be consistent with 1.5°C pathways.

We call on the EBRD to amend the Energy Sector Strategy to:

e Fully exclude new investments in midstream and downstream gas projects. The EBRD
could follow the same approach as the European Investment Bank in its 2019 energy
policy and specify the date by which this exclusion will take effect.

¢ Avoid loopholes involving the use of unproven or uneconomic technologies and
aspirational but meaningless mitigation measures such as “CCS-readiness.”

e Strengthen the requirements for financial intermediaries where the intended nature of
the sub-transactions is not known, to exclude the financing of fossil fuels across the

entire value chain.

We further call on the EBRD to sign on to the Clean Energy Transition Partnership, also known
as the Glasgow Statement on International Public Support for the Clean Energy Transition.
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