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Note To Subscribers

Weekly publication schedule

In order to incdude coverage of the WTO's 19-20 December meeting of the Generd
Council, BRIDGES Weekly's find edition for 2001 (Vol. 5 No. 43) will be sent on
Thursday 20 December rather than on Tuesday 18 December. The firgt issue of 2002 will
be published on 15 January.

New ICTSD internet portal on intellectud property rights

ICTSD has launched http:/Amww.IPRsonlineorg - a new internet portd on intelectud
propety rights (IPRS) and sudainable devdopment. The Ste contans a sdection of
relevant online documents and resources rdaed to IPRs and sustainable development
including a guide to IPRs, submissons to the WTO, discusson papers classfied by
topics, a cdendar of IPRrdaed events laest IPR news, and links to ligsarvs and
relevant inditutions working on IPRs.

The portd was developed by ICTSD in collaboration with the United Nations Conference
on Trade and Devdopment (UNCTAD) in the framework of a cgpacity building project
on IPRs and development. Its objective is to help trade policy makers and influencersin
developing countries assess the impact of different IPRs on development; strengthen ther
underganding of the options for advancing their public policy objectives through the
implementation or review of TRIPs and support ther informed participation in ongoing
and future negotiaions.

The new portd is currently avalable a http:/Aww.ictsd.orgliprsonline and will move to
its home a http:/mww.iprsonlineorg shortly. Further information on the UNCTAD-
ICTSD cagpacity building project on IPRs can be found a  http:/mww.ictsd.org/unctad-
ictsd.

Laest BRIDGES Monthly now available

The laest edition of ICTSD's monthly news and andyss publication, BRIDGES
Beaween Trade and Sudanable Devdopment, is now avaladle in pdf format from the
ICTSD homepage a hitp:/mww.ictsd.org. The issue is a specid post-Doha Minigerid
edition, and contains analysis on the range of issue aress a the intersection between trade
and sudainable devdopment emanating from the WTO's Fourth Minigerid Conference
in Dohain November.
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Agriculture: Members Discuss Environment, Food Aid And Preferences

As amounced in lat weks editon of BRIDGES Wekly (see
http:/Aww.ictsd.org/weekly/01- 12-04/wtoinbrief.htm), Members met in the WTO
Committee on Agriculture (CoA) lagt week for the year's find ‘agriculture week'. Inter
dia, Members addressed farm support for agriculture that serves environmental purposes,
food ad; and preferentid market access for agricultural goods from deve oping countries.

Background: WTO Members have been holding 'specid’ agriculture sessons since early
2000 as mandated by the Agreement on Agriculture (AOA), which provides for a
continuation of the "fundamental reform” programme for the liberdisation of the world's
faming sector through ongoing negotigions (Artide 20). While the agriculture
negotiations have 0 far been taking place independently of other taks in the WTO in line
with the 'built-in agendd, they are now pat of the sngle undertaking launched a the
Fourth WTO Minigerid Conference in November (see BRIDGES Weekly, 15 November
2001; http:/Amww.ictsd.org/weekly/01-11- 15/story1.htr).

Environment

The debate & the CoA on environment focused principaly on whether some degree of
trade didortion is legitimaie in cases where daes support famers whose agricultura
adtivities fulfil environmentd purposes. Nortpepers (i.e. unofficia papers) were tabled
by Japan and Norway and from the Cairns Group of food exporting countries.

Norway argued that, for non-trade concerns such as biodiversty and land consarvation to
be addressed appropriaidy, a minimum degree of domestic production needed to be
secured. This, however, presupposed that farming was sudtainable and profitable, which
in some cases required Sgnificant government support aso in the form of production
related measures. To avoid high control and adminidration costs, Norway proposed to
find a solution driking a badance between envisaging leest trade digortion and its non-
trade concerns -- eventudly in a mechaniam outdde the Green Box. [The Green Box,
under which environmenta concerns in agriculture a the WTO are generdly addressed,
requires that support payments be ether decoupled from production or specificaly
tallored and targeted S0 asto create no, or a most minima, trade distortion. ]

For its pat, the Carns Group reteraed its podtion that agriculturd trade liberdisation
was the best guarantee for pogtive environmenta development. Cairns Group Members
pointed out in paticular that trade and production digorting subsdies in developed
countries can lead to lower agriculturd profits -- and thus poverty -- in devdoping
countries, which is, according to the Group, a mgor cause of environmenta degradation.
In addition, the Carns Group cdled for a review of ACA Annex Il paragregph 12
[environmentd programmes], as under the terms of this paragrgph some trade- digorting
support may be judtified as meeting environmenta gods.
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Food aid

With non-pepers from a group of seven developing countries, EC, Jgpan, Mercoaur,
Namibia and Norway, Members discussed how to target food aid without jeopardisng
both the domedtic production in recipient countries as wel as exports from competing
suppliers. In addition, the debate included the problem of possble crcumvention of
export subsdy commitments viafood aid programmes.

Maogt countries argued that ad should be provided in grant form only, with Jgpan and the
US warning thet this could leed to inflexibility.

Many developing countries caled for making donor countries commitments binding and
predictable; to increase food ad volumes in times of high world market prices, to provide
ad on a demand-driven bass to provide technicd and finendd assdance to hdp
countries to improve agricultura  productivity and reaed infrasructure ingtead of
becoming dependant on food ad;, and to meke food ad more trangparent through
notifications to the CoA. Some developed countries, including Norway, aso endorsed
severd of these points.

Trade preferences

Non-papers were tabled from the African Group, EC, Namibia, Paraguay and
Switzerland.

Most developed and developing countries agreed that preferentid market access schemes
are crucid for poorer countries, but they acknowledged that progressve agricultura trade
liberdisation through gererd taiff reductions would leed to an eodon of trade
preferences, 0 that countries benefiting from preferential treetment may need hep in
adjusting their economies.

Some sndl idand developing countries (SIDCs) argued that they might need long-term
preferential trestment due to their Sgnificant lack of competitiveness, and that because of
ther negligible share in world farm trade, other countries would not be harmed by
preferences remaining in place.

Some Members, such as Audrdia, questioned the effectiveness of preferences arguing
they would prevent divergfication in the preferentidly trested countries and would hinder

other countries from supplying those products fdling under the preferentid scheme As
auch, Audrdia commented, market liberdisation accompanied by subsdy dimingion
was afar better recipe.

Animd wdfare & labdling

The EC and Switzerland raterated that labdling could be an option to address some non-

trade concarns without digtorting trade, as it would enable consumers to fredy choose
products that comply with their expectaions in areas such as animd wefare and organic
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faming. In addition, labeled products could improve market access by increasng
consumer confidence, they said.

Switzerland further agreed with the point made by the EU in its nont paper submitted in

the September specid sesson, that the Green Box should be re-examined in order to
endble gates to compensate ther farmers for additiond costs thet occur due to higher
nationd anima wefare gandards.

The next negotiating sesson will be hed from 48 February 2002 with a 46 December
goecid informd sesson covering the subjects of devdopment box, sngle commodity
producers, specid and differentid treetment, smal idand developing countries and "other
iSues'.

The formd specid sesson on 7 February will concdlude the current phase two of the
ongoing negotitions in line with AoA Artide 20. As indicaed by trade sources
Members will dso determine the future of the built-in agenda (Artide 20) teking into
account the new agriculture negotigtion mandate provided by the Minigerid Decison
recently adopted a the Forth WTO Minigerid Conference hdd in Doha from 9-14
November.

"Trade Policy: EU, MERCOSUR Group Issue Cdl For WTO Rules on Use of Food Aid,"
WTO REPORTER, 5 December 2001. ICTSD Internd Files.

Services Week: Members Rehash Old Stances

With new communications tabled on so-cdled ‘horizontd issues, Members on 6
December concluded the year's find 'services week' (see BRIDGES Weekly, 4 December
2001, http:/mwww.ictsd.org/weekly/01-12-04/storyl.htm), which mos of them
characterised as 'repetitive with little new developments on the sectord front.

Substartively, discussons focused on assessment, autonomous liberdisation and the
organisation of future work in redion to new trade taks as mandaied by the Doha
Minigerid Decison (avallable on the ICTSD webste a http:/Awww.ictsd.ch).

Horizonta issues

A group of developing countries -- namdy Cuba, Senegd, Tanzania, Uganda, Zimbabwe
and Zambia -- issued a comprehensve paper on assessment (S'CSSW/132, avalable a
the WTO webste, http:/Aww.wto.org/) building on an earlier communication tabled a
the October specid sesson (§ CSSW/114). While the new submisson, introduced
ordly, was recelved rather 'codlly’, a hested debate emerged on points rased in the
October paper, which severd developed countries, in paticular Switzerland, severdy
criticdised as being incoherent and contradictory. The EC, the US and Switzerland in

5
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paticular questioned an dlegation of the October paper that the GATS had negdive
impacts on developing countries, since the group, a the same time, contended that an
asessmant was a prerequisite to obtaining the information necessary to make such an
assartion. "How can they know that liberdisation of sarvices trade hurts their interedt, if
they don't possessthat kind of information?", one trade source said.

Continuing what one developing country trade offidd cdled "graying a fly with a
machine gun”, some developed countries further criticised the paper for basng arguments
on outdated information.

The new 6 December communication on assessment points to some outstanding problems
developing countries are facing, such as the large discrepancies between developed and
developing countries export cgpadities, the difficulties in competing with multinationa
corporations, as wdl as other evidence of negdive experiences with sarvices
liberdisation. The paper condudes with a series of recommendations to be taken into
acoount when conducting the assessment, including the involvement of other bodies such
asthe UN Conference on Trade and Development (UNCTAD) and other rlevant fora.

In this context it should be noted that the Worldwide Fund for Nature (WWF) and the
Centre for Intenaiond Environmenta Law (CIEL) have recently issued a "Cdl for
Copacity Buildng & Technicd Assgance for Services Trade Assessment”
(downloadable  a:  http://mww.panda.org/resources/programmes/trade/publi.htm),  which
advocates a cost-benefit andyss to be conducted prior to the next phase of market access
negotiations.

Members further agreed to hold a symposium on assessment in March 2002,

Autonomousliberdision

A group manly congging of Latin American and Asan Members put forward a paper on
autonomous liberdisation (SICSSW/130) that fed into the ongoing debate on the subject.
According to trade sources, discussons on granting credit for services liberdisation
outdde the negotiating process had reveded a new flexibility to overcome the present
impase as to whether credit should only be given to developing countries, or dso, to a
catan extent, to devedoped country Members. Commenting on devdopments in the
sesson, a developing country delegate sad he fdt that "Members agreed to Stop acting as
if they were a universty, and dat working on coming up with something useful.”
Members requested the Secretariat a new paper on theissue.

Moreover, Pekigan e d. ordly introduced a paper on the implementation of GATS
Artide IV [incressed particpation of developing countries in sarvices trade], which
underscored the importance of the provison as an integrad pat of specd and differentid
trestment (S&D) for deveoping countries. Notably, the communication concludes that
dthough the GATS contains severd S&D tools, Members were to be hed responsible for
the lack of thar implementation due to "the disregard shown by some"' of them.
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Other developments

Although Members dso had the opportunity to further eaborate on their sectord
proposds tabled s0 far, the rdated discussons had reportedly been qudified as manly a

repetition of well-known pogitions and involving no new developments

Members aso devoted, as predicted, a large amount of time to the organisation of future
work, which was the subject of intense consultations amongst delegates s0 as to avoid
mushrooming of negotiating groups in rddion to the new round of trade taks recently
agreed in Doha, Qatar. It was agreed, however, to postpone a decison on the future work
programme until March 2002, when Members are stheduled to hold a Stocktaking
exercise on the results of the GATS negotiations

Members will now focus on preparing thar initid requests which, as provided by the
DohaMinigerid Decison, must be tabled by June 2002.

ICTSD Internd Fles.

WTO To Establish New Technical Assistance Trust Fund

At an 11 December meeting of the WTO's Committee on Budge, Finance and
Adminigration, Members reached near-agreement on the establishment of a Trust Fund
of & lesst 15 million Swiss Francs (CHF) - goproximatdy 9.1 million US dollas This
proposed amount would sarve for the implementation of next year's commitments on
technica assdance as mandated by the Doha Minigerid Dedlaation agreed last month
a the Fourth WTO Minigerid Conference. According to trade officids, the so- cdled
'Doha Development Agenda Trust Fund has been sat up to build in predictability in
funding for technicd assdance activities -- such as traning for less-advantaged Members
-- & the WTO.

While some Members have been pushing to have technicd asssance funds dlocated as
pat of the organisation's regular budget, this has been difficult to achieve. Sources say
one reason for this is the burden it may have on least-developed countries, which would
thus paradoxicaly have to contribute more as part of their annua dues to the WTO. Also,
catan devdoped countries namdy the US and Geamany, have litle room for
manoeuwvre with regards to committing more money in a formad manner. As such,
contributions to the Trust Fund are expected to be kept voluntary. Funding has been
forthcoming mogtly from developed country Members, but these contributors are aso
"grongly encouraging wider paticipaion from the larger deveoping countries” sad one
devel oped country source.

Some technicd assgtance initiatives, however, are accounted for in the regular budget,
meaning they are not dependent on ad hoc voluntary contributions. These include support
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for a WTO Traning Inditute for developing country trede offidas an anud WTO-
NGO symposum, and 'Geneva Wesk' s=ssons for Members without  permanent
representation to the WTO in Geneva. The later two items have only CHF 276,000
dlocaed between them, however, prompting one WTO officid to say that this sum is
unlikdy to be aufficient to run these programs. "Geneva Week on its own costs CHF 7
800,000 to run, and the NGO Symposum cods from 4 to 500,000 francs" the source
sad. Extrafunding will therefore be necessary to convene these events.

Quedtions reman over wha form the technical assstance funded by the Trust Fund will
take. The amount pledged is to be based on a plan put together by the WTO Secretariat
and endorsed by the Committee on Trade and Development (CTD). However, due to the
tight timdine imposed in Doha, Members have not agreed on what parts of a globa

technicd assgance package the WTO can ddiver on. Sources indicae that this will
occur early in the new year a ameeting of the CTD.

The Doha Dedlaration contains a hogt of technica assgance provisons, and emphasises
coordination with other agencies and donors. "What has been promised a Doha is
infinitdly larger than what the WTO done can ddiver," one country source sad. A full
program of technica assgtance, paticularly on capacity building and supply dde issues,
they sad, mug involve other agencies such as the World Bank and the UN Conference
on Trade and Development (UNCTAD).

The Trust Fund, dong with the 2002 budget, mus gill be formaly adopted a a Generd
Council meeting scheduled for 19-20 December. Both Germany and Pekistan have yet to
give a thumbs up on the budget; they are reportedly 4ill seeking goprovad from their
capitds.

ICTSD Internd Files.

New GSP Adopted by European Union

On 10 December, European Union foregn miniders adopted a reddfinition of their
preferentid tariff scheme, known as the Generdised Sysem of Preferences (GSP), to
fadlitate entry of imports from developing countries while a the same time drengthening
incentives for compliance with core labour and environment sandards.

Touted as "the most generous GSP package they've ever put forward" EU Trade
Commissoner Pascd Lamy pointed to this scheme as "further evidence that the interests
of developing countries are a the top of [the EU'Y agenda” However, illugraing some
of the tendons in adopting the scheme, Sweden pointed out that a changed GSP would
contradict "the spirit and letter of commitments to developing countries'. (See below)

Regtructuring the GSP



BRIDGES Weekly Trade News Digest 12 December 2001 Vol. 5, No.42

The updated GSP regulation, which was tabled in June 2001, will come into force on 1
January 2002 and continue until the end of 2004 (sse BRIDGES Weekly, 19 June,
http:/Amww.ictsd.org/html/weekly/19-06-  01/story4.htm). According to the EC, the main
thrugt of the redefinition is to: 1) restore preferentid margins which have been eroded by
ongoing reduction of MFN duty rates, 2) enhance the effectiveness of GSP as a tool of
udanable devdopment; and 3) snplify the management of the scheme harmonise
procedures, clarify rules and enhance predictability.

Regarding the third am lised above, product categories have been reduced from four,
leaving only 'sendtivé and 'nonsengtive; with non-sengtive itens recaving duty free
access, and sengtive items (making up the bulk of key exports vis-avis devdoping
countries) recaiving a uniform flat rate tariff reduction of 3.5 percentage points.

However, there is some controversy over whether such a revised scheme actudly
undermines ancther preferentid  scheme, the Everything-Bu- Arms (EBA) inititive --
amed a providing tariff free access to the EU for leest-developed countries (LDCs) on a
vaiety of products over time (sse BRIDGES Weekly Digest 27 February 2001,
http://mww.ictsd.org/html/weekly/story1.27-02-01.htm).  Some  observers  speculate  that
providing smilar duty free access to a much larger spectrum of developing countries
erodes the effective duty concesson provided to LDCs under the EBA scheme. Thus in
line with Sweden's comment above, one source noted, "[thig effectivdly contradicts the
fira am of the redefining the programme" (i.e redoring preferentid margins which
have been eroded by ongoing reduction of MFN duty rates)

Incentives for environment and labour sandards

Another controversa dement of the redefined GSP scheme is the increased Sgnificance
of spedid incentives for the protection of the environment and labour rights - "meant to
foder sudanable devdopment”. Countries would now be digible for an additiond five
percentage point tariff reduction (on top of the 35 percent reduction semming from the
generd arangement) should they apply drict environmentd norms, or meet eight core
conditions developed by the Internationd Labour Organisation (ILO). To date, most
countries have been unwilling to apply for the additiona tariff reductions as they ae
uspidous of linking these sendtiveissues

Preferences coming under the EBA initiative and specid arangements to combat drug
production and trafficking continue to goply without change.

Pakigan gains greater accessfor itsfight againgt drugs

The EU ds0 on 11 December announced the admittance of Pekidan into the afore-
mentioned progranme that grants tariff concessons to countries fighting the illegd drug
trade - reportedly in some manner as a reward for its cooperaion on the internationd
codition agang terorism. As such, dating January 2002, Pekigan will benefit from
grester market access to the EU in a programme that was origindly targeted a Centrd
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American countries The programmeés intention is to hdp daes move away from drug
production by offering a five percent tariff cut in addition to the 3.5 percent cut under the
revised GSP program.

The guide to the taiff preference programme can be  found &
http://europa.eu.int/commvtrade/pdf/quide tariffpref.pdf.

"Lamy welcomes adoption of new scheme of tariff preferences for developing countries’
EU PRESS RELEASE, 10 December 2001, "Pekistan rewarded by better access to

markets' FT, 11 December 2001; ICTSD Internd Files.

US House Narrowly Passes Fast Track Bill

By a margin of just one vote (215-214), the US House of Representatives on 6 December
pased the Bush Adminidration's trade promotion authority (TPA) bill -- formerly known
as ‘fast-track’ -- which would dlow the US Presdent to negatiate trade agreaments thet
Congress can only accept or rgect, but not amend. Consarvation and labour groups
expressad concern with the legidation, which they fear will undermine efforts to promote
environmenta and labour Sandards in internationd trade.

Labour and environment provisons in the spatlight

US Presdent George W. Bush welcomed the passng of the bill. "1 commend the House
of Represntatives for pasing legidaion tha will restore our nation's authority to
negotiate trade agreements,” he said. Supporters of the bill argue that TPA is crudd for
US paticipaion in multilaterd trade negotiaions, which am to open foredgn markets to
US exporters. Mot Democrats, in contrast, opposed the bill on the grounds that the
language on labour and environment was not srong enough.

To gan cucid support among Democrats, the TPA hill as introduced in the House
contained severd environment- and labour-rdaed amendments to the origind bill passed
by the House Ways and Means Committee (WMC) in October this year (see BRIDGES,
16 October 2001, http:/AMww.ictsd.org/weekly/01-10-16/inbrief.htm). In particular, the
bill now contains a provison that disadlows sanctions if a country decides not to dlocae
resources for enforcing labour and environmentd dandards, and assarts a country's right
to s its own labour and environmenta Standards. According to WMC Chairperson
Republican Bill Thomas who hed drafted the origind hill, this provison adds "no new
rights and obligations’, but rather reasserts previoudy exigting language.

The bill was drongly criticdsed by consavaion groups many of whom expressed
concen that TPA could undermine eforts to incdude environmental, hedth and labour
provigons in future trade agreements "We shouldnt rush through important trade deds
without meking sure that dl Americans needs are addressed - induding protections for
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the environment and workers But thet's by definiion what ‘fadt-track’ does” sad Carl
Pope of the Serra Club. His sentiments were echoed by Marty Hayden of Earthjustice,
who described TPA as"ared thregt to American democratic and environmenta vaues™

Fadt-track authority has been granted to every presdent since 1974, but expired in 1994
when Congress faled to gpprove a renewd request by former US Presdent Bill Clinton
due to discontent among members of Congress regarding environmental and labour
provisons in the North American Free Trade Agreemet. The new hill, which would
grant TPA until 2007 (unless Congress disgpproved the authority in 2005), is now bang
debated in the Senates Finance Committee and is likely to be taken up by the Senate
ealy next year.

"House passes fadt-track by one vote on largey GOP support,” INSDIE US TRADE, 7
December 2001; "U.S. House passes fagt track authority,” ENS, 7 December 2001,
"Trade bill passes House in victory for Bush,” REUTERS, 7 December 2001; "House
pases trade negotiaion authority bill 215-214," WASHINGTON FILE, 6 December
2001.

In Brief

European Comisson Calls For 'Dramatic Quota Cuts On Fishing

Following an daming depletion of fishey docks in EU waes the European
Commisson on 4 December issued a proposd which would reduce the volume of fish
caught by 14 percent next year. "If we want to avoid the complete extinction of some fish
gdocks, which would sl the end for our fishermen, decisve action is the only way
fowad’, sad EU Fsheaies Commissoner Franz Fischler. The proposal, based on
independent scientific assessments, hes dirred anger among fishermen leeders, who will
seek to water down quota cuts as EU Ministers meet in Brussals on 17 December.

"Brussels warns of need for dramatic fish quotas cut,” FINANCIAL TIMES, 5 December
2001.

EU Set To Increase Recyding

The European Commisson last week issued new proposas on the recyding of packaging
materids, which would force EU members to recycle 55 - 70 percent of al such materids
by 2006, in comparison to the current minimum of between 25 and 45 percent. The rules,
now up for goprovd by EU member daes and the European Parliament, would dso
increase targets for recyding specific materids from the current 15 percent to 60 percent
for glass, 55 percent for pagper and board, 50 for metas and 20 percent for plagtics. For

11
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consumers, the proposds are likdy to increase cods, but the Commisson believes its
aoproach will prove chegper in the long run than other forms of waste management.

"EU recyding plan will impose tougher targets” FINANCIAL TIMES, 9 December

2001 "EU st to double packaging recycling targets” PLANET ARK, 10 December
2001.

UNCTAD & UNEP Launch Workshops On Trade, Environment And Development

Reecting to the key role of environmenta issues a the November WTO Minigerid
Conference in Doha, Qatar, the UN Conference on Trade and Deveopment (UNCTAD)
and the UN Environment Programme (UNEP) are launching a series of workshops this
month on trade, environment and devdopment. These workshops for government
delegates which will take place in Hanoi and Havana, are the fird to be ddivered within
the framework of the UNCTAD-UNEP Capacity-building Task Force for Trade,
Environment and Devdopment (CBTF). The ams of the workshops are, among others, to
identify trade and environment issues of paticular naiond of regiona concarn and
enhance the effective paticipaion of devedoping countries in rdevant internaiond
negatiations. The Havana workshop, hoged jointly by the Minidries of Environment and
Trade of Cuba, will take place on 10-14 December, while the Hanoi event, hosted by the
Vietnamese export promotion agency, is scheduled for 17-19 December.

"UNCTAD, UNEP launch trade, environment and development training workshops,”
UNCTAD PRESS RELEASE, 10 December 2001.

US-Vietnam Trade Agreement Goes I nto Effect

As of 10 December, the bilaterd trade agreement between the US and Vietnam sgned in
July last year (see BRIDGES Weekly, 23 October 2001, http:/Aww.ictsd.org/weekly/01-
10-23/inbrief.ntm) became legdly effective with USTR Robert Zodlick and Vietnam's
Trade Miniger Vu Khoan, in Washington this Monday, exchanging documents
implementing the ded. Through the trade pact, Vietham was granted normd trade
rdaions datus with the US. According to the World Bank, the agreement will increase
Vietnam's exports by US$ 1 hillion within four years.

"Higoric US-Vietnam Trade Pact Takes Effect,” REUTERS, 11 December 2001.

12
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WTO In Brief

China Accession Completed, Taiwan To Join In New Year

After 15 years of difficult negotitions, China on 11 December formdly became the
143rd Member of the WTO. To comply with its WTO obligations, China will need to
wesken its control on trade and markets in aress such as foreign invesment and corporate
privatisation. Chinds reformers are anticipating reduced operating cods, less red tgpe and
more foreign capitd, with the WTO seen as providing politicd cover for much-needed
reforms. Mgor trading partners, such as the US and Japan, are hoping for greater trading
and invesment opportunities with the world's mogt populous netion. "There is nothing in
Slicon Vdley as interesing as China is now,” sad Warren Chrigopher, former US
Secretary of State. Market opening is furthermore expected to increase Chinas gross
domegtic product by 0.5 percent on average annudly over the next 10 years, according to
one esimate. Some, however, dso point to negaive effects that WTO membership is
likdy to have and the inevitable adverse impact on some industries and products. Taiwan
is set to become the 144th WTO Member on 1 January 2002.

"WTO Drives Economic Change in Ching" WALL STREET JOURNAL, 11 December
2001; ICTSD Internd Files.

DSB TakesUp Investigation Of US DutiesOn Canadian Lumber

On 5 December, the WTO Dispute Settlement Body (DSB) launched an invedtigation into
dlegedly illegd US countervaling duties on Canedian softwood lumber. The pand now
formaly comes into exigence after this second request from Canada, with the fird being
blocked by the US a a 5 November DSB meseting (see BRIDGES Weekly, 6 November
2001, http:/mww.ictsd.org/weekly/01-11-06/story4.htm). The investigation will address a
9 Augugt US impodtion of a 19.31 percent countervaling duty on Canadian softwood
lumber. US WTO Ambassador Linnet Delly indsted again that the request for a pand
was "premaure’ due to the "prdiminary" nature of the duties imposed - which combined,
effectivdly taly 32 percent. This pand is one of a number of actions currently underway
to resolve the dispute - induding intendve bilaterd negotidions, as wdl as a $250-
million lawsuit againg the US government by Canadian logging company, Canfor Corp,,
under the North American Free Trade Agreement (NAFTA). Future DSB mesdtings take
place on 18 and 21 December.

"WTO Sets Up Dispute Pand to Rule On U.S. Softwood Lumber CV Duties’ WTO
REPORTER, 6 December 2001; ICTSD Internd Files.
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Events & Resources

Events

For a more comprehengve lig of events in trade and sudtainable development, plesse
refer to ICTSD's web calendar at: http:/AMww.ictsd.org/cal/index.htm

Coming Up ThisWeek

10-13 December, New York, US: UNITARWTO WORKSHOP ON INTERNATIONAL
TRADE NEGOTIATIONS. Jointly organised by the UN Inditute for Traning and
Ressarch and the WTO as pat of their Internationd Trade Series, the workshop will
focus on a deriefing of the Fourth Minigerid Conference hdd in Doha from 9-14
November. Intended for Permanent Misson Representatives in NYC. For further
information contact: Cecdia Coleman, New Y ork; td: (1-212) 963-9196/9196.

10-14 December, Geneva, Switzerland: WIPO SECOND SESSION OF THE
INTERGOVERNMENTAL COMMITTEE ON INTELLECTUAL PROPERTY AND
GENETIC RESOURCES, TRADITIONAL KNOWLEDGE AND FOLKLORE. The
fdlowing ae on the agenda for this meding "Accreditaion of oetan Non-
Govenmentad  Organisations”  "Operationd  Principles  for  Contractud ~ Agreements
Concerning Access to Genetic Resources and  Bendfit-  Shaing,”  "Traditiond
Knowledge' which incdudes a review of current IPR protection, Folklore, and Future
Work. For further information contact: WIPO Secretariat, td: (41-22) 338-9428; emall:
frandsgurry@wipo.int;

Internet: hittp:/Avww.wipo.int/eng/meetings’2001/igc/index_2.htm

12 December, Brussds, Begium: EU ENVIRONMENT COUNCIL. The Councl will
address inter dia the outcomes and follow-up of the November— December UNFCCC
COP7 hdd in Marrakesh; the adoption of the condusons on the implementation of the
fira phase of the European Climate Change Programme and the further elaboration of
common co-ordinated policies and measures to comba dimate change, the Commisson's
proposed directive from October 2001 establishing a scheme for greenhouse gas emisson
dlowance trading within the Community; the dateof-play of the work regarding the
raification of the Kyoto Protocd by the EC. For further informetion vigt:
http://ue.eu.int/en/summ.htm

13-14 December, Japur, Inda LAUNCH MEETING OF THE 'INVESTMENT FOR
DEVELOPMENT' PROJCT. The event is beng organissed by CUTS Centre for
International Trade, Economics & Environment, India The project is on awareness and
cgpadty building on investment regimes and internationd invesment issues in sdected
developing and trandtion economies. The Project is implemented with the support from
the Depatment for Internationd Devedopment, UK. For further information contact:
OliviaJensar/Sanjay Varma; tdl: 91-14120-7482; fax: 7486; emall: cuts@cuts.org.
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14 December, 15:15-16:30, Brusds Bedgium: EC TRADE COMMISSIONER - CIVIL
SOCIETY CONSULTATION. EU Trade Commissoner Pascd Lamy will spesk with
representatives from dvil society and busness on: "After the launch of the Doha
Devdopment Agendac What next? Update of the European Community's next seps’; and
"How will the didogue between the Commisson and cvil sodely organistions evolve in
the light of a new round of negotigions?'. For further informetion contact: Haitze
Semas, EC, Brusds td: +32-2-2990185 fax: 2969309, emall:
haitzesemers@cec.eu.int; Internet: hitp://europa.eu.int/comnvitrade/csc/des00.htm

14 December 2001, London, UK: TRADE AND SUSTAINABLE DEVELOPMENT AT
DOHA. Organisd by the Energy and Environment Programme of the Royd Inditute of
Internationa Affarrs, this meeting is designed to examine what was agreed a Doha, what
will be its implications for polides for environmentdly sudtainable devdopment, and
what is likdy to - and what should - hgppen now. A pand of goeskers from a variety of
backgrounds will give ther perspectives followed by questions and discusson. For
regigration, pleese emal Ruth TattonKdly a ruth@riiaorg or telephone (44-20) 7957-
5711 to regiger. For further information please contact: Duncan Brack, UK; td: (44-20)
7957-5751; email: Dbrack@riia.org.

WTO Events

An updaed lig of fothcoming WTO medings is poded &:
http:/Amww.wto.org/englisvnews emegtsdoc Please bear in mind that dates and times
of WTO meetings are often changed, and that the WTO does not dways announce the
important informa mestings of the different bodies Unless otherwise indicated, dl WTO
meetings ae hdd a the WTO, Centre Willian Rappard, rue de Lausanne 154, 1211
Geneva, Switzerland. For further information on WTO events contact: WTO Informeation
and Media Rdaions Dividon, Geneva td: (41-22) 739 5007; fax: 739-5458; email:
enquiries@wto.org

10-12 December, Geneva, Switzerland: WTO TEXTILESMONITORING BODY .

12 December, Geneva, Switzeland: WTO COMMITTEE ON BALANCE OF
PAYMENTS - BANGLADESH.

18 December, Geneva, Switzerland: WTO DISPUTE SETTLEMENT BODY .

19-20 December, Geneva, Switzerland: WTO GENERAL COUNCIL. Inter dia,
Members will discuss the repot of the Committee on Budge, Fnance and
Adminigration (induding on technicd assstance for 2002); Document de-redtriction; and
a communiction from Mexico on venue of the Hfth Sesson of the Minigerid
Conference.
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Other Forthcoming Events

24-25 December 2001, Jaipur, India SEMINAR ON COMPETITION REGULATION
AND INVESTMENT: ROLE IN ECONOMIC GROWTH. The event is organised by the
CUTS Centre for Internationd, Trade, Economics & Environment. Representetives of dl
the stakeholders, viz. policy makers, sectord regulators (focusng on energy and telecoms
sectors), expats on investment and competition issues, media and cvil society will
deliberate on the interface between investment policy, competition policy and regulatory
desdgn. For further information contact: Anjdi Bansd/ Sanjay Vama td: 91-14120-
7482; fax: 7486, emall: cuts@cuts.org

14-22 January, New York, USA: FINAL PREPARATORY SESSION ON FINANCING
FOR DEVELOPMENT. The FD Conference is scheduled for 18-22 March 2002. For
further information contect: Fnancing for Development Coordingting Secretariat, 2 UN
Plaza (DC2-2386), New York, N.Y. 10017; td: (1-212) 963-2587; fax: 963-0443; email:
ffd@un.org, Internet: www.un.org/esalffd/0501PC-bcpapers.htm.

28-29 January, Narobi, Kenya REGIONAL CONFERENCE ON PUBLIC
PERCEPTIONS OF BIOTECHNOLOGY IN AFRICA. For further information contact
Anna Ogdo or Harison Maganga, African Centre for Technology Studies, Nairobi,
Kenya td: (254-2) 524-700/6; fax: 524701; email: acts@cgiar.org or a.ogao@cgiar.org
Internet: hitp:/Amww.acts.or.ke. From [1SD Linkages, http:/mww.iisd.ca

28-29 January 2002, Midrand, South Africa UNEP FINANCE INITIATIVE
REGIONAL OUTREACH EVENT FOR AFRICA. The conference will seek to address
the role of the African financid sector in sudaindble devdlopment. For more information
contact: Niamh OSulivan; td: (41-22) 917-8178;, emal: niamh.o.Sullivan@unep.ch
From 11SD Linkages, http:/Amwww.iisd.ca

4-8 February, Geneva, Switzerland: 6TH SESSION OF THE UNCTAD COMMISSION
ON TRADE IN GOODS AND SERICES, AND COMMODITIES. The man agenda
items ae Item 3. "The sudanable use of biologicd resources Ways to enhance the
production and export capecities of developing countries of agriculture and food
products, incduding niche products, such as environmentaly preferable products (EPPS)";
Item 4. "Andyss of ways to enhance the contribution of specific services sectors to the
development perspectives of developing countries Energy services in internationd  trade:
development implications’; Item 5. "Andyds of maket access issues facing developing
countries  Consumer  interests, compeitiveness, competition and deveopment”. For
further information contact: UNCTAD, Geneva, td: (41-22) 917-5637; Internet:
http://Mwww.unctad.org.

21-22 February 2002, London, UK: CONFERENCE: HOW INTELLECTUAL

PROPERTY RIGHTS COULD WORK BETTER FOR DEVELOPING COUNTRIES
AND POOR PEOPLE. Organised by the Commisson on Intelectud Property Rights, the

Conference is designed to discuss how intellectud property rights could work better to
promote development in developing countries and reduce poverty. In paticular, the
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Commisson will be seeking the views of participants on the progress of its work to date
and on whether they have properly identified the right issues in the intdlectua property
fidd rdevant to poor people and developing countries. For regidration contact: Carol
Oliver, Secrdaia; emal: colive@iprcommisson.org For further information on the
Commisson vist: http:/Aww.iprcommisson.org

21-23 February 2002, Lyon, France EARTH DIALOGUES - GLOBALISATION AND
SUSTAINABLE DEVELOPMENT - IS ETHICS THE MISSING LINK? Organised by
Green Cross Internationd, Eath Didogues will provide a forum for condructive debate
on the world's most acute problems. Paticipants will share their views on how to forge
the essentid links between globdisation, sustainable development and ethics. For further
information contact: Eath Didogues Secrdariat; td: (41-22) 789- 1662, emal:
secretariat@qci.chy

Internet: http://Mwww.greencrossinternationd.net/pdf/Earth Didoguepdf.  From  1ISD
Linkages, http:/Avww.iisd.ca

14-15 March 2002, Rio de Janero, Brasl: UNEP FINANCE INITIATIVES ANNUAL
GLOBAL ROUNDTABLE MEETING ON FINANCE AND SUSTAINABILITY.
Hosed by Banco Naciond de Desenvolvimento Economico e Socd (BNDES) with
assdance from Corporacion Andina de Fomento (CAF), this outreach event will build
new patnerships for sudanability within the finance and insurance indudries in Latin
Americaand globdly. For further information vist: http://unepfi.net/rio.

Resour ces

If you have a rdevant resource (books, papers, bulletins etc) you would like to see
announced in this section, please forward a copy for review by the BRIDGES ddff to
Hugo Cameon, hcangon@ictsd.ch. Submissons of publications to ICTSD's
documentation centre would aso be welcome (contact Marc Galvin, mgavin@ictsd.ch).

EATING OIL: FOOD SUPPLY IN A CHANGING CLIMATE. Written by Andy Jones.
Published by Sugtain and ElIm Farm Research Centre, December 2001. The report tekes a
comprehensve look a how far our food travels and our dependency on imports and on
fossl fuds to produce, process, packege and didtribute food and highlights thet the food
system has become dmost completdly dependent on crude ail. The report dso contains a
comprehensive set of examples, diagrams, data and indudes recommendations for action.
Further information isavallable online a: http:/Amww.sustainweb.org/.

AUSTRALIA AND THE GLOBAL TRADE SYSTEM - FROM HAVANNA TO
SEATTLE. By Ann Capling, 2001. The book aims to further undersanding of Audrdiads
trade polides, its commerdd diplomacy and its role and pogtion in the globd paliticd
economy. It aso provides a northegemonic perspective to internationa debates about the
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cgpecity of amdl nations to be agents as well as subjects For further information, vist:
http://uk.cambridge.org/politics/catd ogue/0521 780543/ .

GLOBALIZATION, GROWTH AND POVERTY: BUILDING AN INCLUSVE
WORLD ECONOMY . Published by the World Bank, December 2001. The report argues
that globdisaion has heped reduce poverty in a lalge number of developing countries
but it must be harnessed better to help the world's poorest, most margindised countries
that in fact have integrated successfully into the globd economy. The sudy puts forth a
sevenpoint plan to help dl developing countries better take advantage of the benefits of
globdisation. The Report isavallable at:

http://econ.worldbank.org/prr/structured _doc.php?50=2477& =& sd=2857.

MEXICO  AND EMERGING CARBON MARKETS INVESTMENT
OPPORTUNITIES FOR SMALL AND MEDIUM-SIZE COMPANIES AND THE
GLOBAL CLIMATE AGENDA. Published by the North Americen Commisson for
Environmenta Cooperation (NACEC), November 2001. Usng empirica gudies, the
report suggedts that a dichotomy between dther a strong economy or a srong leved of
environmentad protection is not vdid. In fact companies that are adopting different kinds
of environmentd targets and benchmarks within their operations do 0 because of very
sound busness reasons. This is paticulaly true for the finencid sarvices sector. The
report is avalddle a:  http://ww.cec.org/filesPDF/ECONOMY /CarbonMarkets

EN_EN.pdf.

IS NACEC A MODEL TRADE AND ENVIRONMENT INSTITUTION? LESSONS
FROM MEXICAN INDUSTRY. By Kevin Gdlagher, published by Globa Deveopment
And Environment Inditute (G- DAE), October 2001. The North American Commission
for Environmentd Cooperation (NACEC) was st up by NAFTA to address
environmenta issues associated with trade-led growth. With paticular atention to the
problem of indudrid pollution in Mexico, this paper evaduates NACEC's effectiveness.
While noting that NACEC's mandate and budget are far too condraned to have a
dgnificant impact on the magnitude of Mexico's environmenta problems, the author
argues tha NACEC displays many ussful features, which in a more powerful ingitution
could fecllitate the balance of economic growth and environmental protection. An outline
is provided regarding how these dements could be developed in the context of other trade
agreements such as the proposed Free Trade Area of the Americas
http://ase.tufts.edu/gdae/downl cads/\WorkingPapers/nacec.pdf.

GOVERNING FOOD, SCIENCE, SAFETY AND TRADE. By Peter W.B. Phillips and
Robet Woalfe, Published by McGill-Queen's Universty Press, 2001. The collection of
essays, written by didinguished public officds academics, and industry and dvil sodety
commentators, addresses the internationdl  chalenges posed by food safety and
governance of the food sysem. In paticular it examines the three pillars of food sfety -
stience, reguldion, and indudtry - to highlight the pressures on government. A survey of
the report is avaladle a: http:/Aww.maup.megill.ca’2001/g-philli.ntm More detals on
how to order the report are available at: hitp:/AMww.magup.megill.calordinfo.htnuk .
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Electronic Resources

Busness and Sudainable Devdopment - A Globad Guide Crested through a partnership
between the Interndtiond Inditute for Sudandble Deveopment (11ISD) and the
Foundation for Globa Responghility, the webste explains the drategies and tools that
companies can draw on to trandate an aspiraion of sudtanability into practicd, effective
solutions. Case dudies from aound the world are provided as an example of each
measure. Thewebsteisavailable at: http:/Aww.bsdglobd .com.

A seachable archive of BRIDGES Weekly Trade News Digest© can be accessed a:
hittp:/Amamww.newsbulletin.org/bulletingWhichBulletincfmBulletin 1D=14& SID=

BRIDGES Weekly Trade News Diget© is published by the Interndtiond Centre for
Trade and Sudandble Devdopment (ICTSD), http:/mww.ictsd.org.  Electronic
digtribution is carried out by the Inditute for Agriculture and Trade Policy (IATP).

Contributors to this issue are Helke Baumuller, David Primack, Mateo Rizzolli, Alex
Werth and Caroline Wiman. This edition of BRIDGES Weekly Trade News Digest was
edited by Hugo Cameron, hcameron@ictsd.ch. Managing Editor is Andrew Crosby. The
Director is Ricardo MdéndezOrtiz, rmdendez@ictsd.ch. ICTSD is an independent, not-
for-profit organisation based a: 13, ch. des Anémones, 1219 Geneva, Switzerland, td:
(41-22) 917-8492; fax: 917-8093. Excerpts from BRIDGES Weekly Trade News
Diges© may be used in other publications with gppropriste citation. Comments and
suggestions are welcomed and should be directed to the Editor or the Director.
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support of: the Governments of Switzerland (SECO) and the United Kingdom (DHFD)
and the Rockefdler Foundation. It dso benefits from ICTSD's core fundes the
Governments of Finland, Denmark, the Netherlands and Sweden; Chrigian Aid (UK),
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Swiss Codlition of Deve opment Organisations (Switzerland).
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