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Minimum Support Price Policy in India

Integrated and forward-looking analysis

• Commission for Agricultural Costs and Prices (CACP) 

– takes into account important factors, such as cost of production, 

changes in input prices, and trends in market prices, in 

announcing the MSP each year. 

– carries out state-specific analyses for the cost of production in 

respect of various commodities. 

• This is done through consultations with the state 

governments. 

– After a meeting of the state Chief Ministers, the 

MSP/procurement prices are declared. 

• Cost of production for the same crops varies between 

regions, across farms within the same region, and for 

different producers.



Weather-Indexed Insurance in India

Automatic policy adjustment

• quick payouts triggered by independently-monitored 

weather indices (rather than farm loss sampling)

• can improve recovery times, thereby enhancing coping 

capacity. 

• The automatic adjustment feature provides a simple 

mechanism for managing insurer risk and determining 

farmer eligibility for benefit payments, while also passing 

along incentives for farmers to adjust to long-term change 

by providing appropriate signals calculated on the basis of 

actuarial risk.



Maharashtra Participatory 

Watershed Management

• …overview of policy…

• Adaptive policy features

– Self-organization…

– Formal review…

– Decentralization of decision-making…



Defining the Policy

1.Understand the issue

2.Set policy goal (s)

3.Identify performance 

indicators and targets

4.Develop policy 

options

Identify key 

factors that will 

affect policy 

performance

Define scenarios for 

the plausible evolution 

of  key factors and test 

policy options

Integrated and forward-looking analysis

Multi-stakeholder deliberation

Identify policy options 

that perform well 

under range of  

anticipated futures

Automatic policy 

adjustment

Formal policy review, 

continuous learning 

and improvement

Laying the foundation for an adaptive policy (policy setup)

Making an adaptive policy             

(policy design and implementation)

Promoting variation

Decentralization of 

decision-making

Enabling Self-

organization and 

social networking

Anticipated Conditions Unanticipated Conditions

Adaptive Policies

IISD and TERI: http://www.iisd.org/climate/vulnerability/policy.asp



Policymaking in a Changing Climate

• Just as it is crucial to build 
the adaptive capacity of 
people to climate change

• So to is it crucial to build the 
capacity of policy to be 
adaptive



For more information:

http://www.iisd.org/climate/vulnerability/resilience.asp

http://www.iisd.org/climate/vulnerability/policy.asp


